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Abstract 

The Global North-Global South debate is a controversial topic in International Politics. This research examines 

whether the BRICS functions as a counterbalance to the Global North and to what extent it reshapes North-South 

relationships. From the Cold War period, Western political institutions such as Bretton Woods dominated financial 

governance, prompting the Global South actors to seek alternative platforms. This study adopts a qualitative research 

methodology, implementing deductive thematic analysis using secondary data sources, including academic literature, 

BRICS summit declarations, and institutional reports. Data analysis has been conducted based on five themes: South-

South Cooperation, institutional alternatives, de-dollarization and financial autonomy, Normative and discursive 

resistance, and internal contradictions within BRICS. The findings show that the BRICS has not replaced Western 

institutions and their dominance completely, however, it promises to become a progressive alternative mechanism. 

South-South cooperation has facilitated development partnerships and diplomatic coordination. Financial 

governance diversified due to the New Development Bank and local currency settlements. Further anti-hegemonic 

factors, such as normative narratives and multipolarity, have challenged the Western legitimacy of financial 

governance. However, contending geopolitical interests, internal rivalries, and unequal capacities among the Global 

South limit systematic transformation. The conclusion is that rather than becoming a complete substitute for the 

Global North, BRICS has become a negotiated counterweight and strives for a gradual shift in the international world 

order rather than replacing it structurally. 

 

Keywords: BRICS, Multipolarity, North -South Power Relations, South-South Cooperation   

 
* Corresponding author: Tel.: +94 763232868; Email: ruchira.lahiru21@gmail.com 

 https://orcid.org/0009-0005-1036-2472  
 
  Published by Department of Social Sciences, Faculty of Social Sciences and Languages, Sabaragamuwa University of Sri Lanka 

 
 

http://ajps.sab.ac.lk/
mailto:ceajps@ssl.sab.ac.lk
mailto:ruchira.lahiru21@gmail.com
https://orcid.org/0009-0005-1036-2472


51 
 

Asian Journal of Politics and Society  
ISSN 2989-011x  

 

Introduction  

 

Since the end of the Cold War, the international 

order has been clearly dominated by Western 

political, economic, institutional, and Ideological 

factors. In the meantime, the emerging power has 

intensified the discussion on multipolarity, reform 

of global governance, and the place of the Global 

South in world politics. In this setting, BRICS has 

become an important platform where emerging 

states seem to enhance their influence in 

international affairs. Its significance lies not only 

in the economic size of its members, but also in 

its increasing role in debates on power 

redistribution and institutional change (Singh, 

2017). 

 

BRICS has recently made some efforts to 

strengthen South-South Cooperation and create 

alternatives to long-established Western-led 

structures. However, scholars deliver contrasting 

ideas about the block. Some observers are 

skeptical about its cohesion and argue that shared 

rhetoric does not necessarily produce effective 

collective action (Pant, 2013). And others believe 

that BRICS has shifted from a dialogue forum to 

a visible mechanism of political and economic 

coordination with growing relevance to global 

governance (Zhu, 2014; Sperlich, 2016). This 

debate is critical because it shows that BRICS is 

not only an economic grouping but also a political 

formation whose broader implications for the 

international order remain contested. The 

relevance of BRICS has gradually increased over 

time because the members have used the bloc to 

project demands for representation, strategic 

autonomy, and institutional reform. In particular, 

BRICS cooperation has been treated by some 

member states as an important part of their wider 

diplomatic engagement (Wang & Li-Ying, 2014). 

 

Against this backdrop, this article examines 

whether the BRICS operates as a counterweight 

to the Global North and how far it has altered the 

established North-South relationship. In order to 

address this question, the study focuses on five 

interconnected themes: South–South cooperation, 

institutional alternatives, de-dollarization and 

financial autonomy, normative and discursive 

resistance, and the internal contradictions. Rather 

than framing BRICS as a symbolic coalition of 

emerging powers, this study approaches it as a 

political and institutional formation that tries to 

reshape the global order. 

 

Literature Review  

 

Global North - Global South Hierarchy and 

Hegemonic Order 

 

The Global North - Global South distinction 

continues to be a significant way of thinking about 

inequalities in global politics. It doesn't just refer 

to a geographic location, but is an expression of 

historic and systemic inequalities resulting from 

colonialism, uneven industrial modernisation, and 

structures of global capitalism (Kenny, 2025; 

Khaefzadeh & Sadeghi, 2018). While shifts in 

development pathways have problematised some 

of the older binary framings, publications still 

demonstrate that power inequalities in 

representation, resources, and institutional power 

shape the modern international system (Pearl et 

al., 2025).  

 

This power imbalance is linked to hegemony. 

Haug et al. (2021) suggest that the Global North 

ought to be recognised as a relational notion of 

superiority that depends on economic, epistemic, 

and institutional power. Similarly, Lodigiani 

(2020) demonstrates how globalisation has often 

perpetuated rather than overcome post-colonial 

world inequality. From a general critical point of 

view, Souza (2019) and Vidal (2023) stress that 

power is not only perpetuated through material 

dominance but also through ideological 

dominance and legitimacy-building. Collectively, 

this work implies that North–South inequality is 

not accidental, but integral to broader hegemonic 

structures that underpin power and authority in 

world politics. 

 

Multipolarity and the Changing International 

Order 

 

The second literature is concerned with the 

transition that is taking place in the international 

order and the disappearance of unipolarity. 

Traditional hegemonic theories, such as those of 

Gilpin (1981) and Keohane (1984), postulate that 

international order has historically been 

maintained through the leadership and 

development of rules and governance 

mechanisms by dominant powers. But recent 

discussions are accentuating the decentralised 

nature of power and the rise of new powers. In this 

vein, the emergence of new economic and 

political players has led to debates about the 

extent to which international relations are shifting 

to a multipolar system. 
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BRICS plays an important role in this debate. 

Singh (2017) locates the organisation in broader 

shifts in global politics, while Sperlich (2016) 

points out that scholarly views on BRICS are 

polarised between sceptical and more positive 

assessments of its institutional and political 

impact. Pant (2013) presents one of the most 

trenchant critiques, suggesting that BRICS is 

incoherent and unlikely to be effective as a bloc. 

In contrast, Zhu (2014) emphasises the 

significance of BRICS in global governance. 

These contributions show that BRICS needs to be 

understood in the context of a wider shift in which 

rising powers seek not only representation, but 

also a voice and agency to set norms, institutions, 

and priorities for development. 

 

BRICS as a Platform of Global South Agency 

 

A third body of work views BRICS as an 

instrument of the Global South. Rather than the 

bloc merely being an economic entity, this work 

stresses the bloc's roles in articulating the goals 

and concerns of emerging and developing 

countries. For instance, Wang and Li-Ying (2014) 

demonstrate how BRICS member states have 

tried to increase their influence in international 

fora through various forms of coordination and 

projection. And, Zhu (2014) has argued that 

BRICS has moved from being a restricted 

discussion club to a more public platform for 

political and economic interaction. In this regard, 

BRICS can be seen as efforts by non-Western 

powers to expand their influence on the world 

stage. 

 

This understanding can also be related to broader 

discussions on South–South cooperation. 

Mawdsley (2019) suggests that today's South–

South cooperation is increasingly concerned with 

scale, efficiency, and ambition, while Waisbich 

(2022) brings to the surface the politics of how 

South–South cooperation is measured and 

represented in an evolving global order. This is 

important for BRICS, given that it highlights that 

the exercise of the Global South means not only 

resisting Western domination, but also building 

alternative forms of cooperation, legitimacy, and 

development. As such, BRICS can be seen as part 

of a shift to reclaim the Global South as not just a 

recipient, but also an institutional and political 

agent. 

 

 

Institutional and Financial Alternatives to 

Western Dominance 

 

One of the key debates around BRICS relates to 

its potential to provide institutional and financial 

alternatives to Western leaders. One focus is on 

international finance. Joshua (2019) concludes 

that the international financial system is in a 

gradual transition, with emerging powers seeking 

more flexibility in a still dollar-dominated system. 

This is supported by the work of Burova et al. 

(2021), Li (2023), Gouvea and Gutierrez (2023), 

Saaida (2023), and Pham (2017), who 

demonstrate that recent pressures over sanctions, 

financial insecurity, and USD dependency have 

encouraged interest in de-dollarization and 

alternative forms of payment. While initiatives 

are patchy and do not always succeed, they reflect 

the interest of emerging powers in unilateralist 

financial dependence on the West. 

 

The institutional dimension is also important. One 

of the most obvious examples of this is the New 

Development Bank (NDB). The New 

Development Bank (2025), for instance, suggests 

the bank has been set up to finance infrastructure 

and sustainable development projects in 

developing nations. Nach (2025) offers a similar 

analysis of the growth of BRICS institutions as 

part of an overarching effort to achieve economic 

sovereignty and enhanced autonomy. These 

proposals indicate that BRICS is not just 

questioning existing institutions (such as the IMF 

and World Bank), but also trying to establish 

alternate mechanisms to increase development 

finance and minimise dependency on Western-led 

development finance channels. At the level of 

theory, this work connects hegemony and agency 

in the Global South by pointing to how emerging 

powers seek to carve out more space in an 

international financial order still dominated by 

Western powers. 

 

BRICS' Internal Contradictions and Limits 

 

As such, the literature also shows the limits of 

BRICS' potential. According to Bond (2018), the 

bloc has centrifugal dynamics and contradictions 

that prevent it from operating as a fully cohesive 

counter-hegemonic bloc. Despite BRICS 

challenging elements of Western domination, its 

member nations maintain divergent interests and 

priorities in terms of strategic, economic, and 

geopolitical objectives. This hampers its ability to 
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act collectively and leads to tensions between a 

reformist discourse and its capacity to coordinate. 

 

Pant (2013) argues something similar from a more 

overtly critical angle, by putting forward the view 

that BRICS frequently lacks the solidarity to 

undertake joint political projects. This work is 

crucial for tempering exuberant narratives about 

BRICS. It reminds us that BRICS is not just a 

coherent bloc competing with Western powers, 

but a coalition with multiple and divided agency. 

Therefore, we need to temper assertions about 

multipolarity and Global South self-

representation with awareness of asymmetries, 

uneven powers, and national politics at play. 

 

There is considerable research on North–South 

inequality, the Western-led order, the transition to 

a multipolar order, South-South relations, and 

BRICS-led international institutionalism. But 

there's a gap. Existing works tend to concentrate 

on structural underpinnings of Western hegemony 

or on BRICS and economic cooperation, financial 

reform, and symbolic multipolarity. There is less 

work on how BRICS simultaneously offers a 

reformulation of North-South relations and power 

in institutional, economic, and normative terms, 

but is also subject to internal tensions. In 

particular, there is a dearth of research that 

integrates hegemony, multipolarity, and Global 

South agency into one analytical framework in 

order to assess whether BRICS is a real challenge 

to Global North hegemony or a negotiated form 

of resistance. It is in this area that our research sets 

out to rectify. 

 

Research Objectives  

 

1. To evaluate how BRICS implements South-

South Cooperation, alternative institutions, and 

discourses to counterbalance the Global North's 

dominance in the international system.  

 

2. To explore how Western financial autonomy 

has been challenged by BRICS-led alternative 

mechanisms such as de-dollarization, the New 

Development Bank, and the Contingent Reserve 

Arrangement. 

 

3. To examine the ability of BRICS to function as 

a counter-hegemonic bloc due to its competing 

national interests’ internal divergences and 

various other Geopolitical factors.   

 

4. To assess the extent to which the bloc of BRICS 

has impacted the conventional Global North-

South Power relations, especially in formulating 

alternative government models and alliances.    

 

Methods and Materials  

 

Methodology  

 

This study adopts a qualitative research 

methodology with secondary document analysis 

in order to study how BRICS functions as a 

counter-balance to the Global North and to what 

extent it reshapes the Global-North South power 

relations. A qualitative research design was 

selected for this study because it focuses on 

political meanings, institutional strategies, 

geopolitical narratives, and discursive shifts 

rather than on numerical measurement. Therefore, 

the qualitative research approach is the most 

suitable research approach for this because this 

study is about issues such as multipolarity, South–

South cooperation, de-dollarization, and internal 

contradictions within BRICS.  

 

Data Collection 

  

The analysis is based on Secondary data sources 

such as academic journal articles, books and book 

chapters, policy reports, BRICS summit 

declarations, institutional publications, think tank 

reports, and selected public statements by BRICS 

leaders. The sources were selected based on four 

criteria: relevance to the research problem, 

credibility, substantive focus, and analytical 

usefulness. Priority was given to peer-reviewed 

scholarship, official BRICS documents, and 

recognized policy materials. This research mainly 

focused on secondary data sources, including 

publications published from 2009 to 2025.   

 

Method of Analysis  

 

The data were analyzed through deductive 

thematic analysis. Therefore, the themes are 

derived from the research problem and research 

objectives. The coding procedure was conducted 

in three stages. Firstly, the selected documents 

were closely read, and materials relevant to 

BRICS in shaping Global North-South power 

relations were identified. Secondly, key 

arguments and textual evidence were coded under 

five thematic categories. Thirdly, the coded 

material was compared across different source 

types to identify common patterns, differences, 



54 
 

Asian Journal of Politics and Society  
ISSN 2989-011x  

 

and tensions. This allowed the research study to 

connect thematic analysis directly with the 

research problem and objectives. The thematic 

analysis was based on the following themes.  

 

(1) South–South cooperation 

(2) Institutional alternatives 

(3) De-dollarization and financial autonomy 

(4) Normative and discursive resistance 

(5) Internal contradictions within BRICS 

 

Results and Discussion  

 

1. South-South Cooperation  

 

In the contemporary international society, states 

mostly rely on diplomatic and cooperative 

strategies rather than direct military 

confrontations. BRICS is a perfect example of this 

development. It also works as a collective effort 

by the Global South to challenge the established 

dominance of the Global North and reshape the 

global order. (Harahap et al., 2024). The initial 

BRICS summit in 2009, held in Yekaterinburg, 

Russia (Singh, 2017), demarcated the 

establishment of a collaborative platform that has 

since gained geopolitical importance.   

 

Identifying the recent development, we could 

determine that BRICS consolidate South–South 

cooperation as a strategic tool with discursive 

weight. The bloc has been able to appeal to states 

such as Iran, the United Arab Emirates, Egypt, 

Ethiopia, and Indonesia, which reveals that the 

bloc is an avenue for geopolitical leverage and 

economic diversification. The inclusion of these 

states expands BRICS’ potential geographic 

economic influence, and influencing power in 

global institutions. 

 

China and Russia, the most powerful and 

influential states within BRICS, play crucial roles 

in shaping its counter-hegemony. China’s 

financial capabilities and influence challenge both 

the USA and the EU, especially in sectors such as 

renewable energy and electric vehicles. Russia, on 

the other hand, consolidates its strategy through 

its energy dominance and geopolitical 

capabilities. The involvement of states with 

strategic resources and locations such as Iran (oil 

reserves), Ethiopia (logistical access), and Egypt 

(Suez Canal) further establishes the South-South 

corporation. 

 

The concept of power gained new dimensions 

compared to the explanations provided by 

classical realists. (Morgenthau et al., 2005). In the 

modern multipolar world system, influence is 

determined by alliances and the ability to shape 

institutions, rules, and discourses. BRICS 

implements an alliance strategy to exert this form 

of structural and ideational power. Rather than 

directly confronting established Global North 

institutions, it reshapes the alignment and norms 

as an alternative platform through institutional 

development and diplomatic engagement.  

 

The West has responded to the increasing 

significance of the BRICS. The selective 

invitation of India, South Africa, and Brazil to G7 

forums showcases the strategy of engagement and 

containment, aiming to reduce the full 

consolidation of a unified BRICS front. At the 

recent summit of BRICS held in Rio de Janeiro, 

member states elaborated on facts such as 

sanctions imposed by the United States, financial 

instability, violations of international law, 

especially collaborative military actions taken by 

the US and Israel against Iran. These discussions 

prove that BRICS implements a cooperative 

framework on global governance while 

countering Western dominance.    

 

Hence, South–South cooperation in BRICS is 

better understood as a pragmatic strategy of 

coalition-building rather than an expression of 

solidarity. The bloc has served as an alternative 

platform for Global South actors to boost their 

negotiating power in global governance through 

summit diplomacy, coordinated political 

messaging, and expanding partnerships among 

emerging and developing countries. In this sense, 

BRICS contributes to the gradual reconfiguration 

of international power through the strengthening 

of diplomatic coordination and the broadening of 

strategic options for non-Western states, even if 

its impact remains uneven and constrained by 

broader geopolitical realities (Singh, 2017; 

Harahap et al., 2024). 

 

2. De-dollarization and Financial Autonomy 

 

China and Russia made a decision to reduce the 

use of the US dollar for their bilateral settlements 

from 20th December 2023, which was a 

significant benchmark in the de-dollarization 

process (Team, 2023). This particular decision 

made by China and Russia also runs parallel to the 

decision of the BRICS to promote an alternative 
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currency to the US dollar. Instead of being a 

singular incident, it is part of a larger trend among 

BRICS nations to protect themselves from 

financial hegemony in the West, currency 

volatility, and sanctions. (Joshua & Joshua, 2019; 

Burova et al., 2021; Saida, 2023). 

 

The governments of BRICS countries try to 

enhance their financial strategic autonomy 

through diversification of foreign exchange. The 

strategies implemented by BRICS actually 

facilitated this decision, and they are the 

weaponization of the US dollar, unilateral 

sanctions, exposure to internal trade shocks, and 

further requirements to achieve financial 

sovereignty. (Pham, 2017). With the development 

of the Ukraine war, the West made the decision to 

freeze Russia’s dollar reserves. This was one of 

the eyebrow-raising factors that paved the 

pathway for these de-dollarization decisions made 

by the BRICS states (Burova et al., 2021). 

 

De-dollarization efforts among BRICS can be 

seen in several pathways. Initially, China, as a 

member state, promoted the use of national 

currencies in trade settlements and financial 

transactions, with an ultimate goal to reduce 

dependence on the dollar as a medium of 

exchange and store of value (Joshua, J. 2019). As 

another strategy, initiatives such as the BRICS 

Payments Platform, which attempts to build an 

independent monetary framework and 

discussions around a composite reserve currency 

or currency basket, indicate attempts to create an 

alternative financial infrastructure (Saaida, 2023; 

Gouvea & Gutierrez, 2023). This shows a gradual 

step of lessening dependence on the dollar-based 

global system.  

 

Institutional innovations from another edge play 

an outstanding role. The New Development Bank 

(NDB) has encouraged the denomination of loans 

in local currencies and invested in payment 

platforms that bypass Western systems, providing 

new financial practices. Ten countries keep 

working together and support each other through 

financial necessities by sharing their currencies 

and combining their financial reserves. Thus, the 

group of countries becomes less dependent on 

Western financial institutions. At the same time, 

BRICS states wish to influence major global 

organizations, including the IMF and G20, 

displaying further reduction of Western control 

over how the world economy is managed (Joshua, 

J. 2019). 

Nevertheless, BRICS countries face diverse 

challenges while executing these principles. They 

can be categorized into two segments: internal 

and structural challenges. A few of the noticeable 

challenges include divergent monetary policies, 

varying levels of currency internationalization, 

capital market depth, and geopolitical alignments 

that constrain the speed and scope of de-

dollarization (Burova et al., 2021). Strengthening 

financial institutions, improving liquidity 

mechanisms, and ensuring mutual confidence 

within BRICS to create a functional alternative 

monetary system should also be given attention, 

as all the BRICS countries have no common 

system developed for monetary purposes. 

 

Consequences of de-dollarization may include 

financial diversification, shifts in reserve 

compositions, and uprising of regional monetary 

institutions. These reforms can possibly reduce 

the dependency on the Western system or the 

dollar and also pave the path for several types of 

risks. Especially organizations like the IMF and 

the World Bank might not fully adjust for high 

financial diversity and regional finance systems, 

instead of one dominant dollar-based system 

(Li,2023). From this end, BRICS countries are 

capable of making new partnerships with other 

states that share the same intention of reducing the 

US economic influence (Sawant, 2023; Minerva 

Research Initiative, 2023). 

 

Taken together, these developments suggest that 

de-dollarization within BRICS is not an 

immediate effort to dismantle the dollar-centered 

global order, but a gradual strategy to increase 

monetary flexibility and reduce external 

vulnerability. The BRICS countries are seeking 

more room to manoeuvre in international finance 

through settlements in local currencies, 

alternative payment arrangements, and efforts to 

limit exposure to sanctions and exchange-rate 

instability. At the same time, the speed of this 

transition remains uneven, reflecting the 

differences in monetary capacity, external 

dependence, and geopolitical priorities between 

member states. Therefore, de-dollarization should 

be viewed as a politically significant but partial 

move towards increased financial independence, 

rather than a full-scale substitution of the current 

international monetary system (Joshua, 2019; 

Burova et al., 2021). 
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3. Normative Narratives and Discursive 

Resistance to Western Dominance 

 

Anti-hegemonic discourse has become a core 

element of the foreign policy of emerging powers, 

especially within BRICS. China has played a key 

role in shaping this narrative on the world stage, 

positioning itself as a power that rejects the 

hegemony of the global north, including the West. 

Official statements by the Chinese government 

emphasize that, regardless of its rise, China “will 

never seek spheres of influence” or follow the 

historical path of dominant powers (Ministry of 

National Defense of the People's Republic of 

China). At the 2019 Shangri-La Dialogue, 

Defense Minister Wei Fenghe repeated this story 

and stressed that China's interests and identity are 

not compatible with hegemonic goals (IISS, 

2019). 

 

Discursive resistance to Western dominance 

challenges the assumption embedded within the 

conventional hegemonic theory that global order 

requires leadership by a dominant power or 

coalition. Thinkers such as Gilpin (1975; 1981) 

and Keohane (1984) have long argued that 

international stability depends on hierarchical 

structures led by powerful states that enforce rules 

and provide economic security. According to the 

view of Western realism and neo-liberal 

institutionalism, the world is a fundamentally 

hierarchical system, and it requires a necessary 

leadership of one hegemonic power to maintain 

the international system. 

 

The BRICS narrative invalidates this particular 

idea for the requirement of a hegemonic power to 

maintain the order of the international system. 

The rise of unipolarity under US dominance—

characterized by military intervention, financial 

hegemony, the centrality of the dollar, and 

institutional influence has reinforced the 

perception that global governance serves Western 

interests (Strange, 1982). In contrast, BRICS 

discourse emphasizes multipolarity, sovereign 

equality, and the democratization of international 

institutions. 

 

BRICS promotes alternative ways for countries to 

develop, showing different pathways to 

modernization rather than following the single 

recognized model. According to this perspective, 

the problems faced by Global South countries 

stem not only from domestic limitations but also 

from the structure of the current global economic 

system. Western powers have a lot of control over 

it. BRICS calls for changes in international 

institutions, evidently mentioning that the 

existing system makes emerging economies 

dependent on Western powers and keeps the 

Global South dependent on Western powers.  

 

Since its early formation, BRICS has aimed to 

redistribute power within institutions such as the 

IMF and the World Bank. Leaders of this 

collection often raised voices against the 

frustration over the slow pace of reforms and the 

ongoing dominance of Western countries in 

decision-making. They continuously challenged 

the Western system of intervention with the 

examples, after NATO’s 2011 intervention in 

Libya, which BRICS saw as exceeding the UN’s 

authority. The groups had taken a stronger stance 

against the regime on humanitarian grounds. This 

incident shaped the position on Syria and 

reinforced the principle of non-interference as a 

key principle in international relations. 

 

BRICS have collectively taken a decision to 

oppose unilateral sanctions imposed by the 

Western powers directly targeting Russia. They 

argue that sanctions imposed without UN Security 

Council authorization violate international law, 

disrupt global economic stability, and entertain 

protectionist interests. The increasing strategic 

partnership between Russia and China, through 

their trade agreements and alternative financial 

systems, showcase both verbal and practical 

opposition to the influence of the dominance of 

the West. (Chellaney, 2012).   

 

The normative and discursive strategies 

implemented by the BRICS clearly pose a 

challenge to the ideological dominance of the 

Western hegemony through the instruments of 

multipolarity, non-interference, and institutional 

reform. Rather than seeking to replace one 

hegemon with another, this discourse aims to 

delegitimize the hierarchical discourse that 

underpins the existing world order. At the level of 

norms, institutions, and legitimacy, BRICS 

opposes Western domination by promoting an 

alternative model of governance through 

coordinated discourse and diplomatic stance. 

 

4. Institutional Alternatives to Western-

Dominated Frameworks 

 

BRICS has created an alternative financial 

architecture as a strategy to counterbalance 
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Western dominance. The New Development 

Bank (NDB) can be identified as the bloc’s core 

financial initiative, established to assist 

infrastructure building and sustainable 

development projects without imposing the 

political or monetary conditions that are 

conventionally associated with the IMF and 

World Bank. Founded on principles of 

multipolarity and equal voting rights, the NDB 

demonstrates resistance to the hierarchical 

governance systems of the Bretton Woods 

institutions. With an authorized capital of $100 

billion and 96 approved projects worth $32.8 

billion as of 2025, the bank extends financing 

beyond BRICS members while promoting Global 

South-oriented development (New Development 

Bank, 2025).  

 

In addition to the NDB, the Contingent Reserve 

Arrangement (CRA), which is supported by a 

$100 billion resource pool, acts as a financial 

safety net to protect member nations from 

payment problems and external shocks while 

offering short-term liquidity support. These 

institutions are working to build an alternative 

mechanism that seeks to reduce reliance on the 

American dollar, financial control led by the 

International Monetary Fund, and Western aid 

conditionality.  

 

Beyond the mechanisms, the BRICS has brought 

up further alternatives to the US dollar, including 

proposals for a common currency, an alternative 

payment mechanism such as the BRICS payment 

system, and expansion of local currency 

settlements. They have also projected a common 

currency for BRICS States, and small steps have 

been taken, such as border settlement platforms, 

investigating currency baskets, and lending local 

currencies through the NDB, indicating a hedging 

strategy against US dollar dominance. 

 

There is a considerable difference between the 

Bretton Woods organization and the BRICS 

institutions regarding international financial 

governance. The IMF and the World Bank were 

created based on the post-World War II liberal 

order, which promoted structural adjustment and 

the dominance of the US dollar. In contrast, 

BRICS institutions focus on increasing 

cooperation and equal representation rather than 

imposing conditions for structural adjustments 

(Nach, 2025).  

 

However, these alternative institutions also have 

internal challenges. Most of the critics argue that 

the New Development Bank has limited ability to 

produce major changes in the system because its 

operations are relatively small in scale and it is 

also somewhat dependent on US dollar funding. 

There are some other concerns regarding 

centralization within the institution. Where China 

could create new power structures similar to the 

existing ones. At the same time, these institutions 

provide countries in the Global South with greater 

bargaining power and more options for 

development financing, as they are willing to 

consider loans in local currencies and generally 

avoid strict political conditions. 

 

Meanwhile, Institutional convergence is 

hampered by the BRICS states' differences in 

monetary policy, economic structure, and 

strategic interests of the BRICS states. The 

usability of a common currency still remains 

uncertain, given the absence of a unified financial 

authority and heterogeneous national economies. 

While expanding helps BRICS to make a stronger 

influence on a global level, it also raises questions 

about how the group will stay organized and 

maintain a clear and longer-term identity. Still, 

there is a debate whether this move is symbolic or 

represents the real efforts to build a new global 

structure. 

 

When taken together, these institutional 

developments suggest that BRICS is attempting to 

expand the strategic choices of Global South 

states rather than completely replace the Bretton 

Woods order. The New Development Bank and 

the Contingent Reserve Arrangement offer 

concrete mechanisms for member states to access 

development finance and short-term liquidity 

with fewer political conditions and more 

emphasis on sovereignty and representation. 

These institutions remain limited in scale, 

coordination, and cohesion over the long term, but 

they nonetheless improve the bargaining position 

of rising powers by showing that alternative 

models of financial governance are politically 

consequential and institutionally feasible. In this 

sense, the BRICS-led institutions are not 

complete substitutes for the IMF and World Bank, 

but incremental tools of reform, diversification, 

and institutional balancing within global 

governance (New Development Bank, 2025; 

Nach, 2025) 
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5. Internal Divergences and Structural 

Constraints within BRICS 

 

Although BRICS is becoming gradually more 

important globally, its ability to stand as a single 

unit against Western dominance has been limited 

by internal issues within itself. Differences in 

national interests, uneven economic capacities, 

and rivalries among member states have made 

collective action difficult, highlighting the 

internal challenges of South–South cooperation 

within BRICS. 

 

China and India are two of the economic powers 

in the bloc, but they remain divided by broader 

disputes, a lack of trust, and competing global 

alliances. Tensions have grown further due to the 

renewed US-China trade war. After Donald 

Trump returned to office in 2025, the US raised 

tariff of Chinese goods up to 90% on variety of 

items. In response, China limited exports of rare 

earth materials and imposed 125% tariffs on US 

products (Huld, 2025). 

 

For India, these developments had mixed effects, 

showing the complex role of BRICS in the global 

economy. As the US reduced imports from China, 

India got the opportunity to expand 

manufacturing in the most beneficial sectors, such 

as textiles, chemicals, and electronics. Many 

global companies shifted investments to India to 

reduce their dependency upon China, supporting 

India’s “Make India” initiative and boosting 

exports to regions like Southeast Asia and Europe. 

(Yahoo Finance, 2025). 

 

However, the higher tariff also negatively affects 

the Indian economy as well. (Product-specific 

HTS lines, date of entry-into-force, and an official 

USTR/Customs notice). (Al Jazeera, 2025). 

Furthermore, China’s export limits on essential 

raw materials increased production costs and 

inflation. These facts reveal that the BRICS states 

witness trade issues in a different manner, 

creating diverse strategies rather than 

implementing a similar strategy. 

India’s reaction projects considerable geopolitical 

dilemmas against the progress of BRICS. The 

strategy implemented by India has three main 

objectives. They are: maintaining a strong 

economic cooperation with the United States, 

handling the strategic tensions with China while 

accepting the economic significance, and 

conducting trade across Asia, Africa, and Europe. 

Therefore, the capacity to act in a more cohesive 

manner among the BRICS members remains 

constrained due to these matters. 

 

Although the BRICS projects for a multipolar 

solidarity, its member hold different long-term 

objectives shaped by their national interest. They 

consider national development models, security 

concerns, and other alignments as well. However, 

China and Russia conduct a more confrontational 

approach to Western dominance, while other 

stakeholders such as India, Brazil, and South 

Africa tend to conduct hedging strategies that 

preserve flexibility in the global market. Attempts 

at greater institutional integration or uniform 

foreign policy perspectives are further curtailed 

by economic heterogeneity, currency policy, 

divergence, and geopolitical competition. 

 

The findings clearly show that BRICS has moved 

from being a loose political idea to becoming an 

active platform that produces practical outcomes. 

One of the main developments is the 

establishment of the New Development Bank 

(NDB). The bank now funds a massive number of 

projects, including in member states. Unlike 

Western organizations such as the WB and IMF, 

NDB provides loans without conditions of 

Economic and Political reforms. Another major 

finding of this research is the gradual decline in 

the use of the US dollar in trade among BRICS 

states. As an example, Russia and China currently 

conduct the majority of their bilateral trade in 

their local currencies, which provides a glimpse 

of real financial independence and de-

dollarization. The discussion also finds that 

BRICS states regularly support ideas such as non-

interference, respect for state sovereignty, and 

opposition to unilateral sanctions, especially 

those led by the United States and its allies. 

 

The results also show that BRICS functions with 

certain challenges. There are economic rivalries 

among the BRICS members as well. Each state 

has its own unique strategic interests. Although 

there are these types of internal contradictions and 

differences, the findings of the research show that 

cooperation continues because the member states 

identify the long-term benefits in creating shared 

credible alternatives to Western-controlled 

systems. The 2025 Rio Summit can be highlighted 

as a recent example where BRICS reaffirmed its 

goals of local currency trade, financial reformism, 

and a multipolar world order.  
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BRICS is not only reacting to the dominance of 

Western powers but is actively working to 

formulate a new kind of world order. Instead of 

replacing the West, BRICS is building parallel 

systems such as its own development bank, local 

currency payment methods, and stronger South–

South partnerships that provide states further 

autonomy. The bloc also promotes multipolarity, 

meaning power should be distributed among 

many global actors rather than concentrated in 

one or two dominant states. 

 

Even though there are internal issues among 

BRICS members, they agreed to continue with 

this program. Their unity is strongest around 

economic independence, reform of global 

institutions, and resistance to Western aggression 

through economic sanctions. Altogether, the 

findings and discussion show that BRICS has 

become a serious force in shaping global systems, 

financial practices, and political realignments, 

especially for the Global South. 

 

Conclusion and Recommendations  

 

This study concludes that BRICS emerged as a 

meaningful but limited counterweight to the 

Global North in contemporary international 

politics. Its contribution is to enhance the 

strategic, financial, and diplomatic space 

available to the Global South rather than replacing 

the existing international world order. Through 

South–South cooperation, alternative financial 

mechanisms, and multipolar political discourse, 

BRICS has contributed to a partial rebalancing of 

North–South power relations. However, its 

transformative capacities have been curtailed due 

to contrasting national interests, internal 

asymmetries, and geopolitical rivalries among 

member states. Therefore, the BRICS can be 

identified as an evolving and negotiating platform 

rather than a fully-fledged alternative to the 

Global North. 

 

Several policy recommendations can be made 

based on these findings. Firstly, the BRICS 

should strengthen institutional coordination 

beyond summit declarations more towards policy 

consultations in trade finance and diplomacy. 

Then the bloc should enhance local currency 

settlements related to payment mechanisms to 

reduce the dependence on the US dollar and 

improve financial resilience. Further, the New 

Development Bank should broaden local-

currency lending and prioritize development 

sectors such as infrastructure, connectivity, and 

energy. Finally, the bloc must improve internal 

policy cohesion and manage strategic tensions 

more effectively if it is to function as a credible 

and sustainable platform for advancing Global 

South interests in an increasingly multipolar 

order. 
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